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EIP Practice abstract

Short title:

New contract solutions for provision of agri-environmental-climate public goods
— Land managers’ wilingness to enrol and stakeholders’ views on
implementation

Short summary for practitioners (in English):

The acceptance of the new contract solutions for increasing the provision of agri-
environmental-climate public goods (AECPG) were studied from the land
managers’, i.e. farmers and forest owners who make the land-use decisions on
the land they manage, and the other stakeholders’ point of view. The
stakeholders represented organisations acting at different levels (local, regional,
state) and in different roles regarding the land-use. The studied types of contracts
were result-based, collective, value chain and land tenure.

The results showed that land managers prefer the result-based and, secondly,
the value chain contract solutions. These contract solutions were perceived as
both easier to understand and apply on their holdings, as well as more
economically beneficial. In confrast, land tenure and collective contract
solutions were considered less easy to understand, and less economically
beneficial for the holdings. The land manager survey data consisted of 2,721
individual responses from 12 European countries.

Considering the specific features potentially characterizing a contract solution,
annual compensation, technical assistance or training offered to the land
managers by the authority as well as the flexibility in determining the measures to
adopt within the contract, and the idea that better results bring higher payment,
were among the most appreciated characteristic that a contract solution should
have. Instead, characteristics that are considered as less desirable are the
payment to be shared within a group ond its periodical nature.

The stakeholders’ opinions about the dlfferem’r confract types were very similar to

the land managers’ views, and they: olso ;presumed that the result-based

N\ contract would be the most preferred omong ‘the land managers. The result-

. based contract was thought to fit especmlly for‘k}Qe protection of biodiversity as
well os soil health and quality protection. Collective contracts were thought to fit

water quality and quantity provmon ThRgurvey for the stakeholders

7 o;d}scussed in the stakeholder workshops (altogether 167 por’ncnpon’rs) According

“to the workshops, the willingness to participate in different types of contracts

/// depends on how well the contract type is known. Therefore, the continuous
information sharing, and promotion of existing examples is important.

According to the stakeholder workshops, the most important issues regarding the
adoption of the result-based contracts were defining good, measurable, and
4
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science-based monitoring indicators that land managers can have influence on.
A basic prerequisite for increasing the uptake of result-based contracts is a
sufficient monetary compensation.

To be able to increase the uptake of collective contracts it is important to ensure
the fair distribution of compensation between participating landowners.
Collective conftracts also often need a leader or intermediary to gather the
londowners together and to lead the group. A collective feature could be
offered as one option in hybrid solutions and it could provide a collective bonus
for landowners.

The private sector has significant potential in value chain contracts, and
possibility to offer flexibility for agri-environmental contracts. In value chain
confracts, next step is to search and support private organizations or businesses,
who might have interest to arrange these types of contracts. There is a need to
investigate existing and potential value chains and define the benefits, as well
as fair distribution of responsibilities and risks among different actors.

One of the main issues in land tenure contracts is the lack of available land for
rent in several regions. Moreover, stakeholders were concerned, that too strong
power of the landowner (landlord) reduces farmers (tenants) wilingness to
participate in this type of contracts. Precise regulations of obligations and rights
as well as the fransparent system for control and result monitoring are needed.
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